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CONFIDENTIAL JIDDA 6018 

E.O. 11652: GDS 

TAGS: ECON, EGEN, UNCTAD 

SUBJECT: MULTILATERAL AFFAIRS: COMMODITIES - UNCTAD 
COMMON FUND MEETING NOVEMBER 7 - DECEMBER 2 

REF: STATE 191312 

1 . LEAD AGENCY FOR SAG IN CONSIDERING UNCTAD ISSUES HAS IN 
PAST BEEN MINISTRY OF COMMERCE, WITH CONTRIBUTIONS FROM 
MINISTRIES OF FINANCE AND FOREIGN AFFAIRS. SAUDI BUREAU- 
CRACY IS SO AMORPHOUS HOWEVER THAT WE ARE USUALLY UNABLE TO 
IDENTIFY IF OR WHERE FORMAL INTER MINISTERIAL POSITIONS ARE 
ADOPTED, OR HOW CLOSELY SAUDI DELEGATES ARE BOUND BY THEIR 
INSTRUCTIONS ON SPECIFIC ISSUES. WE KNOW THAT, IN PAST, 

SAUDI DELEGATES HAVE GENERALLY BEEN GIVEN CONSIDERABLE 
LEEWAY IN INTERPRETING THEIR INSTRUCTIONS, AND ADVISED 
PRIMARILY TO STAY CLOSE TO ARAB GROUP AND GROUP-77 CONSENSUS 
WHEREVER POSSIBLE. SAG, NONETHELESS. INCREASINGLY HAS 
DIRECT INSTERESTS IN ISSUES UNDER CONSIDERATION, AND HAS 
BEGUN TO PLAY MORE ACTIVE ROLE IN UNCTAD TYPE FORA. AS 
RESULT. THERE ARE SIGNS THAT SAG IS ATTEMPTING TO TIGHTEN 
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UP ITS INTERNAL COORDINATION, BUT PRESENT HAPHAZARD AND 
ELEVENTH-HOUR METHODS OF REACHING POSITIONS AND INSTRUCT- 
ING DELEGATES WILL PROBABLY CONTINUE TO BE SAG MODUS 
OPERANDI. 

2. UPSHOT OF ABOVE IS THAT IT WILL BE DIFFICULT TO 
INFLUENCE SAG POSITIONS ON SPECIFIC SUBSTANTIVE OR 
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TACTICAL ISSUES PRIOR TO DEPARTURE OF DELEGATIONS. WE 
WILL TRY TO EXPLAIN USG POSITIONS THROUGH OUR REGULAR 
CONTACTS. BUT IT WILL CONTINUE TO BE IMPORTANT FOR US TO 
MAINTAIN CLOSE CONTACT WITH SAUDI DELEGATIONS AT CONFER- 
ENCES. 

3. WE WOULD NEVERTHELESS WELCOME VISIT BY EXPERT ON 
UNCTAD AND COMMON FUND ISSUES. SAG IS LIKELY TO BE 
HEAVY CONTRIBUTOR TO ANY SPECIAL FUND (THROUGH OPEC FUND 
AND PERHAPS OTHERWISE), AND FULL DISCUSSION OF ISSUES 
HERE COULD IMPROVE SAG UNDERSTANDING OF ISSUES AND 
INSTRUCTIONS TO ITS DELEGATION. VISIT WOULD ALSO SUP- 
PORT OUR GOAL OF ENGAGING SAG MORE IN DIALOGUE ON 
DEVELOPMENT AND FINANCE ISSUES. WE BELIEVE VISIT 
WOULD BE USEFUL ANY TIME UP TO OCTOBER 20 AND PERHAPS 
THE LATER THE BETTER; SAG. ITSELF, UNLIKELY TO ADDRESS 
ISSUE SERIOUSLY MUCH BEFORE THEN. 
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